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PT Merdeka Battery Materials Tbk (IDX: MBMA) (“MBMA” or the
“Company”) is pleased to report its operational results for the December
2023 quarter.

Mining Operations

e SCM Mine ore production of 1.6 million wet metric tonnes (‘wmt”) of
limonite and 1.4 million wmt of saprolite.

e  Slurry pipeline linking the PT Huayue Nickel Cobalt (*HNC”) feed
preparation plant (“FPP”) to Indonesia Morowali Industrial Park (“IMIP”)
is fully operational.

e 2.0 wmt of saprolite ore sold to MBMAs RKEF smelters during the
quarter at an average price of $32/wmt. Limonite sales commenced in
December 2023 — 947,056 wmt was sold to HNC at an average price
of $17/wmt.

Processing Operations

¢ Nickel production of 34,825 tonnes during the quarter, comprising:

o 22,141 tonnes of nickel in Nickel Pig Iron (“NPI’) at an all-n
sustaining cost (“AISC”) of $10,909/t.

o 12,684 tonnes of nickel in nickel matte at an AISC of $14,199/.

o Average NPl and nickel matte sales price of $12,099/t and
$14,2164.

e MBMA recorded full year 2023 nickel production of 95,450 tonnes,
comprising:

o 65,117 tonnes of nickel in NPl at an AISC of $12,262/4.

o 30,333 tonnes of nickel in nickel matte at an AISC of $14,809/t.

o Average NPl and nickel matte sales price of $13,537/t and
$15,5924.

e Guidance for 2024 is:

o Saprolite and limonite ore sales of 4.0 million wmt and 11.0 million
wmt, respectively.

o 85,000 to 92,000 tonnes of nickel in NPI at an AISC of $10,000 to
12,0004.

o 50,000 to 55,000 tonnes of nickel in nickel matte at an AISC of
$13,000 to 15,000/

e AIM Project commissioning activities are nearing completion with the
first acid train expected to start production in February 2024.

¢ MBMA continues to advance its High-Pressure Acid Leach (‘HPAL”)
growth projects at both IMIP and Indonesia Konawe Industrial Park
(“IKIP”), with the 55% MBMA owned PT ESG New Energy Material
(“ESG”) HPAL plant forecasted to commence commissioning by the
end of 2024.

Corporate

e MBMA corporate credit rating was upgraded to ‘A based on a rating
certificate issued by PT Pemeringkat Efek Indonesia (Pefindo).

e MBMA obtained ISO 45001:2018 (Occupational Health and Safety
Management System) and ISO 14001:2015 (Environmental
Management System) certificates in December 2023.

¢ MBMA was included in the LQ45 and IDX80 equity indices on the
Indonesia Stock Exchange after the quarter end.
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SCM Mine (MBMA: 51.0% interest)

The SCM Mine is the largest nickel laterite resource globally, containing approximately 13.8 million tonnes of
nickel and 1.0 million tonnes of cobaltl. The SCM Mine currently supplies saprolite ore to MBMA's RKEF
smelters (CSI, BSI and ZHN) and limonite ore to the HNC HPAL plant, both located at IMIP.

Mining

Total material mined this quarter was 3.3 million wmt, comprising 1.6 million wmt of limonite ore, 1.4 million
wmt of saprolite ore and 0.3 million wmt of waste.

The average nickel ore price for the quarter was $32/wmt for saprolite and $17/wmt for limonite.
Stockpiles

Total stockpiles at the end of the quarter are set out below. Stockpiled material has not yet been sold and the
associated sales revenue has not yet been recorded by MBMA.

Table 1: Ore stockpiles at the end of the quarter

Ore Type Ore (million wmt) Ni Grade (%)
Limonite ore 4.21 1.20%
Saprolite ore 0.45 1.69%
Total 4.66 1.24%

Operating outlook

MBMA is targeting ore sales of 4.0 millionwmt of saprolite and 11.0 million wmt of limonite in 2024. Production
increases are planned for 2025 as HPAL processing capabilities are commissioned.

m Saprolite = Limonite

2,027,398 4,000,000

9M 2023 04 2023 2024F

Figure 1: Ore sales (wmt)

Site development

MBMA continues to improve site infrastructure to support mining operations, including developing extensions
and enhancements to the haul road connecting the SCM Mine to IMIP, mine site roads, FPP and ore haulage
infrastructure, fuel storage and camp facilities. HNC completed the slurry pipeline installation connecting its
FPP to IMIP during the quarter.

1SCM JORC Mineral Resource preparedby AMC Consultants Pty Ltd issued in May 2022. Total resource of 1.9 billion wmt at 1.22% Ni containing
13.8Mtof nickel and at0.09% Co containing 1.0Mtof cobalt
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Figure 2: HNC FPP at the SCM Mine concession area

Exploration

Resource definition drilling is focusing on the Bravo Romeo 2&3 (“BR 2&3”) areas. The drilling program used
seven diamond drill (“DD”) rigs on a 50 metres grid spacing, with 42 diamond drill holes completed for 3,044
metres during the quarter, resulting in 648 drill holes completed for 21,704 metres in 2023. Drilling is
continuing with approximately 10 rigs for resource definition programs in 2024.

Other activities during the quarter included a ground penetrating radar (“GPR”) survey covering a total of
123,144 metres in BR 2&3, and geological mapping and sampling across 285 hectares in Papa Bravo (“PB”)
North. In 2024, GPR surveys and geological mapping is continuing with the aim of determining resource
definition and identifying further exploration drilling targets.
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Figure 3: SCM Mine concession area showing resource definition drilling completed during the quarter

RKEF Smelters (MBMA: 50.1% interest)

Production

During the quarter, the RKEF smelters (BSI, CSl and ZHN) processed 2.4 million wmt of saprolite ore at an
average nickel grade of 1.63% producing 22,141 tonnes of nickelin NPl at an AISC of $10,909/, representing
a 6% cost reduction to the previous quarter. The cost reduction is attributable to a lower price for nickel ore,
electricity, and reductant costs.

MBMA recorded full year 2023 production of 65,117 tonnes of nickel in NPl at an AISC of $12,262/t.

The average NPl sales price for the quarter and the full year is $12,237/t and $13,585/t, respectively.

One of the primary NPI production cost components is the nickel ore price, which varies depending on the
international nickel price and global supply conditions. The SCM Mine will supply approximately half of the
saprolite ore required by the MBMA RKEF smelters in 2024, reducing the Company’s exposure to nickel ore
price fluctuations.

Operating outlook

2024 guidance is 85,000 to 92,000 tonnes of nickel in NPI at an average AISC of $10,000 to 12,000/.
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Nickel Matte (MBMA: 60.0% interest)

Production
Nickel in nickel matte production of 12,684 tonnes at an AISC of $14,199/t for the quarter. The cost of
production is primarily attributable to the purchase of low-grade nickel matte (‘LGNM”) at an average cost of

$12,802/t. The balance of the production costs consists of materials, electricity, labourand sustaining capital.

MBMA recorded full year 2023 production (following acquisition completion on 31 May 2023) of 30,333 tonnes
of nickel in nickel matte at an AISC of $14,809/t.

The average nickel matte sales price for the quarter and the full year is $14,216/t and $15,592/t, respectively.

HNMI has an agreement to purchase LGNM at the prevailing NPl price plusa small margin reflectingrecovery
losses and costs. As a large-scale producer of NPI, MBMA is naturally hedged againstthe cost of LGNM.

Operating outlook
2024 guidance is 50,000 to 55,000 tonnes of nickel in nickel matte at an AISC of $13,000to 15,000/t.

AIM Project (MBMA: 80% interest)

The AIM plant is designed to process pyrite ore at a nominal rate of 1,060,000 tonnes per year, producing
multiple products including sulphuric acid, saturated steam, iron ore pellets, pure copper, lead-zinc
hydroxides, gold and silver doré. Significant growth in acid demand is expected as additional HPAL plants
are constructed across Indonesia.

Progress

Pre-commissioning continues in the pyrite and acid plants, with construction activities substantially complete
in both plants. Insulation for boiler train 1 and waste heat boilerservice test in the acid plantis now complete,
with scaffolding removal ongoing in train 2. The pre-heating of acid train 1 roaster commenced in January
2024. Construction is continuing in the chloride plant, and pre-commissioning activities commenced in
January 2024.

Operational

Since completion of the Wetar barge jetty a total of 30,000 tonnes of pyrite ore has been delivered from Wetar
to the AIM Project.

The first acid train is expected to start production in February 2024 and ramp up to full capacity during Q1
2024, with the commencement of the second acid train and chloride plant also expected in Q1 2024.

MBMA has been advancing operational readiness tasks alongside ongoing construction activities and is
realigning resources accordingly. These tasks include recruitment and training of operations personnel,
formal risk assessment with key safety, operational and construction personnel, securing and first delivering
operational reagents and consumables, and developing proactive maintenance management.
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Figure 4: AIM Project acid plant

Other Key Developments

HPAL Capacity
MBMA is developing multiple HPAL processing plants in partnership with leading battery material companies.
MBMA has entered into the following HPAL partnerships to date and discussions are ongoing with respect to

forming additional HPAL partnerships.

Brunp CATL (MBMA: 66%, Brunp CATL: 34%)

MBMA s partnering with Brunp CATL regarding the development of an HPAL plant with a nameplate capacity
of 60,000 tonnes per annum of nickel in mixed hydroxide precipitate (“MHP”). Feasibility study work continues
with China ENFI Engineering Technology Co., Ltd. and is expected to be finalised in Q1 2024. Detailed
engineering and construction can commence after the completion of the feasibility work. Commissioning is
expected within 24 months from the commencement of construction.

ESG (MBMA: 55%, GEM: 45%)

MBMA is partnering with GEM Co., Ltd. (“GEM”) to develop an HPAL plant with a nameplate capacity of
30,000 tonnes per annum of nickel in MHP. The project will be constructed and commissioned in two stages
on a “turn-key” basis. Stage one will have a nameplate capacity of 20,000 tonnes per annum of nickel in
MHP, and stage two willincrease the nameplate capacity to 30,000 tonnes per annum of nickelin MHP. Stage
one and stage two target commissioning dates are the end of 2024 and mid-2025, respectively. MBMA is
responsible for the supply of laterite nickel ore to the ESG HPAL plant on market terms. ESG will construct
an FPP inside the SCM Mine concession to facilitate ore transportation via pipeline to the ESG HPAL plant
at IMIP. In addition, MBMA has the option to participate in GEM’s planned HPAL expansion of an additional
20,000 tonnes per annum of nickel in MHP, with a shareholding of not less than 20%.

At the end of the quarter, detailed engineering design and long lead item purchase for the HPAL plant was
substantially complete. In addition, MBMA and GEM has subscribed for new ESG shares with a total
subscription of $50 million, proportionate to each respective parties’ shareholding.
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IKIP

MBMA (32%) is developing a battery material focused industrial park, within the SCM Mine concession area,
in joint venture with Tsingshan Group (68%). IKIP has commenced land clearing and is now processing land
conversion of non-forest area, covering an area of approximately 3,500 hectares. Furthermore, MBMA is
progressing with the AMDAL revision and other required permits and licenses.

Sustainability & Environment, Social and Governance (“ESG”)

The MBMA sustainability strategy, endorsed during the quarter, serves as an integral elementin fulfiling the
Company'svision and as a guide to creating shared value for all stakeholders, aligningwith oursustainability
commitment. The sustainability strategy consists of two foundational pillars and three strategic priorities.

3 Strategic Priorities
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Adopting Credible
Environmental Systems
Effective Resource
MINERAL P ing best p ice in ment
RESOURCE mining and mineral processing > Strengthening Community
DEVELOPMENT Relations. »
Empowering Communities
Empowering Our People

RESPONSIBLE

v

vV

Promoting our sustainability > Enhancing Supply Chain
values across our value chain  Sustainability
and contributing to Supporting Positive Value-
strengthening the EV Chain Impact
ecosystem

CONTRIBUTING Leveraging our vertically- » Progressing on our Net
LGRSO T integrated business to support 260 Commitment
CARBON the global energy transition > ASsessing Climate-Related
TRANSITION il docasts e Risks and Opportunities

v

MERDEKA
BATTERY

2 Foundational Pillars

Building trusting and » Embedding Respect for
RESPECTING meaningful stakeholder Human Rights
HUMAN RIGHTS relations with respect to
human rights

Prioritizing ways of working > Ensuring ‘Everyone Safe,
that protect the health and Always’ ;
fety of le, adopts d ~ Maintaining Goo
‘:otr:on::og:\:m:z. .Eno: Corporate Governance and
effective risk and opportunity Effective Risk Systems

management

SAFE AND

ETHICAL
OPERATIONS

Figure 5: Sustainability Strategy

The two foundational pillars, Respecting Human Rights and Safe and Ethical Operations, guide MBMA’s
everyday operational and business conduct, enable everythingwe do, and create an environmentthatplaces
emphasis on respecting human rights and prioritises safe and ethical work practices.

The three strategic priorities, Responsible Mineral Resource Development, Sustainable and Resilient Value
Chain, and Contributing to the Low-Carbon Transition, are the areas identified to integrate and streamline
MBMA's sustainability efforts across the organisation. The strategic priorities combine the interconnections
between internal operations and external context enabling a systemic approach to MBMA'’s sustainability
approach.
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ESG Highlights

e During the quarter, MBMA implemented the SCM Mine biodiversity management plan (“BMP”). The
implementation was initiated with the socialisation of the BMP to the communities living around the
mining area and to the employees, followed by including biodiversity information as part of the induction
material for employees and visitors. Additionally, wildlife corridors were built in areas where wildlife was
encountered frequently.

e MTI, a subsidiary of MBMA, participated in the jointenvironmental care program, organised by IMIP and
attended by the Environmental Service Office (DLH) Morowali and other IMIP tenants. The participants
conducted waste clean-up in four locations near the Labota area on 5 December 2023.

o MBMA provided vocational training for local communities to operate dump trucks as part of its community
developmentand empowerment (PPM) education program that supports local employment. Community
members graduating from the program (following four months of intensive basic dump truck training) are
now employed by SCM Mine’s partners operating within the SCM mining concession area. The
vocational training program reflects MBMA's commitment to supporting local communities in developing
their skills. The goal is to help individuals transition from non-skilled to skilled workers, ultimately leading
to a significantincrease in their income and the local economy.

Health and Safety Highlights

e At the end of the quarter, MBMA recorded full year 2023 safety performance, as measured by the Total
Recordable Injury Frequency Rate (“TRIFR”), of 0.84, compared to the 2022 TRIFR of 1.31. There was
no Lost Time Injury (“LTI") during the quarter, resulting in the full year 2023 LTI Frequency Rate of 0.09
from two LTIs during the year.
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Figure 6: Incident Rolling Frequency Rates (incident per million man-hours worked)

e During the quarter, additional critical risk standards (CRS) have been developed covering confined
space, hazardous substances, and electrical activity. Training modules for each CRS continue to be
developed and will be delivered in 2024 to all relevant employees.

e In December 2023, MBMA and SCM obtained ISO 45001:2018 (Occupational Health and Safety
Management System) and ISO 14001:2015 (Environmental Management System) certificates. This
achievement is a recognition of MBMAs commitment to implementing health and safety and
environmental management in accordance with applicable national regulations and global standards.

¢ MBMA conducted human rights training for security officers at MTI and PT Sulawesi Cahaya Mineral
(“SCM”) on 18 & 19 December 2023. In total, 117 security officers attended the human rights training,
covering various topics, including MBMAs human rights commitment. The training emphasised the
importance of using a human rights approach in conducting security activities, as it helps protect both
the Company’s facilities and personnel, while avoiding harm to people and ensuring the continuity of
operations.
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Appendix 1: Finance and Corporate

Cash and Cash Equivalents
As of 31 December 2023, cash and cash equivalents was $290 million.
Debt

MTI Financing

MTI entered a $260 million term loan facility (“MTI Term Loan”) and IDR430 billion (equivalentto $29 million)
MTI VAT funding facility ("“MTI VAT Facility”)on 31 August2022. The MTI Term Loan has a final maturity date
of August 2027 with applicable margin of 3.75% per annum plus SOFR (offshore lenders) and 3.95% per
annum plus SOFR (onshore lenders). The MTI VAT Facility has an applicable margin of 3.50% per annum
plus JIBOR with a final maturity in August 2026.

MT]I has fully drawn the MTI Term Loan and the MTI VAT Facility.

MBMA Shareholder Loan

MBMA entered into a $175 million shareholder loan agreement with parent company, PT Merdeka Copper
Gold Tbk (“MDKA”) on 22 May 2023. This loan has a maturity date of 25 May 2026 with an applicable margin
of 4.60% per annum plus SOFR.

During the quarter, MBMA repaid $75 million after obtaining approval to change the use of IPO proceeds at
an Extraordinary General Meeting of Shareholders in October 2023. Following a $65 million drawdown
related to AIM project capital expenditure during the quarter, the shareholderloan balance as of 31 December
2023 is $95 million.

MTI Shareholder Loans

MTI entered a $50 million Project Expansion Facility Agreement with MDKA on 29 July 2022 to fund the
developmentof a copper cathode plant as part of the AIM Project. The interest rate for this facility is 5.26%
per annum plus SOFR with a maturity date on the later of (i) five years after the signing of the agreement;
and (ii) the date falling five business days after the final maturity date as defined in the MTI Term Loan, or
such later date agreed in writing by the parties. MTI drew down $10 million during the quarter. Outstanding
balance for this facility is $30 million.

MTI also entered a $60 million Parent Support Facility Agreement with MDKA on 23 August 2022 to fund the
overall development of the AIM Project. The interest rate for this facility is 5.26% per annum plus SOFR with
a maturity date on the later of (i) five years after the signing of the agreement; and (ii) the date falling five
business days after the final maturity date as defined in the MTI Term Loan, or such later date agreed in
writing by the parties. MTI has fully drawn this facility. On 14 June 2023, MTI, MBMA and MDKA signed a
Partial Novation and Amendment Agreement to partially assign and transfer of $30 million the Parent Support
Facility Agreementto MBMA.

The outstanding balance of the MTI shareholder loans from MDKA on 31 December 2023 was $60 million.

UOB Facility

MBMA entered a $80 million Single Currency Term Facility with PT Bank UOB Indonesia on 28 December
2023. Thisloan has a final maturity date falling six months from (and including)the date of the initial utilisation
with an applicable margin of (i) 3.85% per annum plus SOFR if the ratio of consolidated net debt to
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consolidated EBITDA s greater than 3:1; or (ii) 3.75% per annum plus SOFR if the ratio of consolidated net
debt to consolidated EBITDA s less than or equal 3:1. Subsequentto the quarter, MBMA has fully drawn this
facility.

Sales

During the quarter, MBMA sold 22,472 tonnes of nickel in NPI at an average price of $12,099/t generating
revenue of $272.0 million and 11,700 tonnes of nickel in nickel matte at an average price of $14,216/t
generating revenue of $166.3 million. In addition, MBMA commenced limonite ore sales to HNC in December
2023 of 947,056 wmt at an average price of $17/wmt.

Table 2: MBMA sales summary

| Product | Product Sold | Average Sales Price Revenue ($m) |
Q4 2023
NPI 22,472 t Ni $12,099/t 272.0
Nickel matte 11,700 t Ni $14,216/t 166.3
Limonite ore 947,056 wmt $17/wmt 159
| Total | | 454.2
2023
NPI 64,526 t Ni $13,537/t 873.5
Nickel matte 28,129 t Ni $15,592/t 438.6
Limonite ore 947,056 wmt $17/ wmt 15.9
| Total | | 1,328.0
Corporate Update

On 20 October 2023, MBMA held an Extraordinary General Meeting of Shareholders (‘EGMS”) to change
the composition of its Board of Commissioners and to change the IPO use of proceeds related to capital
expenditure to install a nickel matte converter at ZHN into repayment of a $75 million shareholderloan
to MDKA, which was used for acquiring the HNMI nickel matte converter. MBMA is pleased to announce
that both resolutions were passed at the EGMS.

MBMA is pleased to announce its corporate credit rating has been upgraded from A- to A based on a
Rating Certificate issued by PT Pemeringkat Efek Indonesia (Pefindo) valid to 1 December 2024.

MBMA was included in the LQ45 and IDX80 equity indices on the Indonesia Stock Exchange after the
quarter end.
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For further information, please contact:

Investor Relations

Treasury Tower 69" Floor

District 8 SCBD Lot. 28

JI. Jend. Sudirman Kav. 52-53,

Senayan, Kebayoran Baru,

South Jakarta 12190

Email: investor.relations@merdekabattery.com

Or visit our website: https://merdekabattery.com/
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DISCLAIMER

This document: (i) is for information purposes, (i) may or may not contain certain “forward-looking
statements”, (iii) does not constitute or form part of any offer for sale or subscription of or solicitation or
invitation of any offer to buy or subscribe for, or sell any securities of PT Merdeka Battery Materials Tbk
(“MBMA” or the “Company”) and its subsidiaries (together referred to as “MBMA Group”) or to enter into
any transaction under Indonesia Capital Markets Law or any other prevailing laws in any jurisdiction. All
statements, other than statements of historical fact, which address activities, events, or developments that
MBMA Group believe, expect, or anticipate will or may occur in the future, are forward-looking statements.
Forward-looking statements are often, but not always, identified by the use of words such as “seek”,
“anticipate”, “believe”, “plan”, “estimate”, “targeting”, “expect’, “project’, and “intend” and statements that an
event or result “may”, “will”, “can”, “should”, “could”, or “might” occur or be achieved and other similar
expressions including the negative of those terms or other comparable terminology. These forward-looking
statements, including but not limited to those with respect to permitting and developmenttimetables, mineral
grades, metallurgical recoveries, and potential production, reflect the current internal projections,
expectations, or beliefs of MBMA Group based on information currently available to MBMA Group.
Statements inthis document that are forward-looking and involve numerous risks and uncertainties that could
cause actual results to differ materially from expected results are based on MBMA Group’s current beliefs
and assumptions regarding many factors affecting its business (including affect the outcome and financial
effects of the plans and events described herein); statements in documents are provided to allow potential
investors and/or the reader understand MBMA Group management’s opinions in respect of future. There can
be no assurance that (i) MBMA Group have correctly measured or identified all the factors affecting its
business or the extent of their likely impact, (ii) the publicly available information with respect to these factors
on which MBMA Group’s analysis is complete and/or accurate, and/or correct and/or (iii) MBMA Group’s
strategy, which is based in part on this analysis, will be successful. MBMA Group expressly undertakes no
obligation to update and/or revise any such forward-looking statements if circumstances or MBMA Group
management’s estimates or opinions should change except as required by applicable laws. The reader is
cautioned not to place undue reliance on forward-looking statements and extra cautions on capital market
trading.

NO REPRESENTATION, WARRANTY OR LIABILITY

Whilstit is provided in good faith, no representation or warranty is made by MBMA and/or any of its affiliates,
its advisers, consultants, agents, employees, or any of its authorized representatives as to the accuracy,
completeness, currency, or reasonableness of the information in this document and/or providedin connection
with it, including the accuracy or attainability of any forward-looking statements set out in this document.
MBMA Group does not accept any responsibility to inform you and/or update of any matter arising and/or
coming to MBMA Group’s notice after the date of this document which may affect any matter referred to in
this document. Any liability of MBMA Group and/or any of its affiliates, consultants, agents, employees, or
any of its authorised representatives to you or to any other person or entity arising out of this document
pursuant to any applicable law is, to the maximum extent permitted by law, expressly disclaimed and
excluded. This document is not guarantee of future performance, and undue reliance should not be placed
on them as they involve known and unknown risks and uncertainties, which may cause actual performance
and financial results in future periods to differ significantly from any projections of future performance and/or
result expressed and/or implied by such forward-looking document.
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