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2nd May 2024 
 

MBMA Completes HPAL Financing  
 

Jakarta, Indonesia – PT Merdeka Battery Materials Tbk (IDX: MBMA) (“MBMA” or the 
“Company”) is pleased to provide the following update regarding PT ESG New Energy Material 
(“PT ESG”), the HPAL partnership between MBMA and GEM Co., Ltd (“GEM”). 
 
PT ESG Project Financing 
 
PT ESG has executed definitive loan agreements with Bangkok Bank Public Limited Company, 
PT Bank Negara Indonesia (Persero) Tbk and PT Bank Mandiri (Persero) Tbk (together the 
“Commercial Lenders”) to fund the construction of its 30,000 tonnes per annum nameplate 
capacity HPAL plant. Project construction is advancing as planned, with commissioning 
expected in late 2024 and with the benefit of the construction cost assurance provided by GEM. 
 
Following a comprehensive due diligence period and an independent technical review, the 
Commercial Lenders have demonstrated their confidence by providing significant funding 
support to construct the PT ESG HPAL project. 
 
Material terms of the facility: 
 
Borrower:  PT ESG New Energy Material 

Commitment:  US$490 million 

Term:   Seven (7) years 

Interest Basis: SOFR plus a fixed margin per annum 

Security:  Senior secured, non-recourse to MBMA 

Repayment: Quarterly, subject to an agreed repayment period, including a balloon 
payment upon maturity. No scheduled repayments until 2H 2026 

Other: The facility is subject to usual terms and conditions customary for a 
project financing of this nature 

 
This project financing represents financial certainty and a critical milestone in advancing 
MBMA’s downstream battery materials strategy. It also ensures that PT ESG is fully funded 
when combined with shareholder equity contributions. To date, PT ESG shareholders have 
invested approximately US$100 million towards project construction. The remaining shareholder 
funding, from available sources, will be contributed during 2Q 2024. 
 
The participation of leading domestic and regional banking institutions in this project is a strong 
endorsement of the quality of MBMA and the Indonesian government’s continued support of the 
domestic minerals and processing industry. 
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Change in MIA Ownership to Optimise Financing Flexibility 
 
MBMA’s investment in PT ESG is held via its subsidiary, PT Merdeka Industri Anantha (“MIA”). 
As a part of the overall financing of PT ESG, MIA has obtained a funding proposal from Arniko 
Materials Pte Ltd (“Arniko”), a regional financial investor based in Singapore. Under the funding 
proposal, Arniko will subscribe for new shares in MIA, resulting in a 55% shareholding, while 
MBMA retains the remaining 45%. As a result, the project financing will not be consolidated in 
the financial statements of MBMA. The funding from Arniko means that MIA is fully funded for 
its PT ESG HPAL plant construction funding obligations. 
 
Arniko’s investment includes granting MBMA a call option, which gives MBMA the right to           
re-acquire the 55% shareholding of MIA. This call option held by MBMA can be exercised after 
the PT ESG HPAL plant has been operational for one year and after it achieves four successive 
quarters of positive EBITDA. Upon exercising the call option, MBMA will regain 100% ownership 
of MIA.  
 
The proposed investment in MIA further demonstrates the continued interest of third-party 
investors in Indonesia’s growing battery materials sector on attractive financing terms for MBMA 
shareholders. 
 

 
For further information, please contact: 
 
Investor Relations 

PT Merdeka Battery Materials Tbk 

Treasury Tower 69th Floor 

District 8 SCBD Lot. 28 

Jl. Jenderal Sudirman Kav. 52–53 

South Jakarta 12190, Indonesia 

Email: investor.relations@merdekabattery.com 

 
Or visit our website at  
 
https://merdekabattery.com/  

mailto:investor.relations@merdekabattery.com
https://merdekabattery.com/
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DISCLAIMER  

This document: (i) is for information purposes, (ii) may or may not contain certain “forward-looking 
statements”, (iii) does not constitute or form part of any offer for sale or subscription of or solicitation or 
invitation of any offer to buy or subscribe for, or sell any securities of PT Merdeka Battery Materials Tbk 
(“MBMA” or the “Company”) and its subsidiaries (together referred to as “MBMA Group”) or to enter into 
any transaction under Indonesia Capital Markets Law or any other prevailing laws in any jurisdiction. All 
statements, other than statements of historical fact, which address activities, events, or developments 
that MBMA Group believe, expect, or anticipate will or may occur in the future, are forward-looking 
statements. Forward-looking statements are often, but not always, identified by the use of words such as 
“seek”, “anticipate”, “believe”, “plan”, “estimate”, “targeting”, “expect”, “project”, and “intend” and 
statements that an event or result “may”, “will”, “can”, “should”, “could”, or “might” occur or be achieved 
and other similar expressions including the negative of those terms or other comparable terminology. 
These forward-looking statements, including but not limited to those with respect to permitting and 
development timetables, mineral grades, metallurgical recoveries, and potential production, reflect the 
current internal projections, expectations, or beliefs of MBMA Group based on information currently 
available to MBMA Group. Statements in this document that are forward-looking and involve numerous 
risks and uncertainties that could cause actual results to differ materially from expected results are based 
on MBMA Group’s current beliefs and assumptions regarding many factors affecting its business 
(including affect the outcome and financial effects of the plans and events described herein); statements 
in documents are provided to allow potential investors and/or the reader understand MBMA Group 
management’s opinions in respect of future. There can be no assurance that (i) MBMA Group have 
correctly measured or identified all the factors affecting its business or the extent of their likely impact, (ii) 
the publicly available information with respect to these factors on which MBMA Group’s analysis is 
complete and/or accurate, and/or correct and/or (iii) MBMA Group’s strategy, which is based in part on 
this analysis, will be successful. MBMA Group expressly undertakes no obligation to update and/or revise 
any such forward-looking statements if circumstances or MBMA Group management’s estimates or 
opinions should change except as required by applicable laws. The reader is cautioned not to place undue 
reliance on forward-looking statements and extra cautions on capital market trading. 

NO REPRESENTATION, WARRANTY OR LIABILITY 

Whilst it is provided in good faith, no representation or warranty is made by MBMA and/or any of its 
affiliates, its advisers, consultants, agents, employees, or any of its authorized representatives as to the 
accuracy, completeness, currency, or reasonableness of the information in this document and/or provided 
in connection with it, including the accuracy or attainability of any forward-looking statements set out in 
this document. MBMA Group does not accept any responsibility to inform you and/or update of any matter 
arising and/or coming to MBMA Group’s notice after the date of this document which may affect any 
matter referred to in this document. Any liability of MBMA Group and/or any of its affiliates, consultants, 
agents, employees, or any of its authorized representatives to you or to any other person or entity arising 
out of this document pursuant to any applicable law is, to the maximum extent permitted by law, expressly 
disclaimed and excluded. This document is not guarantee of future performance, and undue reliance 
should not be placed on them as they involve known and unknown risks and uncertainties, which may 
cause actual performance and financial results in future periods to differ significantly from any projections 
of future performance and/or result expressed and/or implied by such forward-looking document. 

 

 
 


